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This is a summary of the main indicators of the economic situation in Albania
published by official sources or international organizations.

This document does not represent the views of the Secretariat or the
Investment Council.



\‘ Table of Contents

YYVYVYVYY

National Accounts
International Trade

Labour Market
Investments

Monetary Indicators
Albania Ranking according:

O

@)
@)
@)

Economic Freedom Index
Ease of Doing Business
Global Competitiveness Index
Global Innovation Index

Albania
Investment
Council

Improving Transparency and Investment Climate




Main Macroeconomic Indicators during 2020

% During Q1 2021, economy continued growth trajectory initiated
by QIV of 2020, marking an annual growth of 5.5%.

% Inflation remained below BoA's target of 3% and recorded 1.3%
during the first 6M 2021, 0.5 p.p less than first 6M of 2020.

% FDI inflows during QI 2021 fell by 1.3% compared to Ql 2020,
while the FDI stock increased by 14.7%. The Netherlands
continues to be the leader in FDI inflows albeit at a declining
pace. For QI 2021, extractive industry has been the most
attractive activity for FDI.

% During QI 2021, the official unemployment rate recorded 11.9%
with an increase of 0.5 p.p compared to previous year.
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\‘ Economic Growth Performance

Economic Growth: Albania and Western Balkans Economic Growth: Albania and Western Balkans: 2020

== Albania @ WB RERFall 2020 [l EBRD REP Sep 2020 Statistical offices
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Albania's economic recovery started in 2015, slowed Coping with two consecutive civil emergencies, the

down during 2019, and declined during the 2020 November 2019 Earthquake and the COVID-19
. . o
pandemicyear with 3.3% based on INSTAT data. pandemic, have significantly lowered Albania's, and

not only, economic growth forecasts during 2020.

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: WB, EBRD, INSTAT
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\‘ Economic Growth Performance

Based on preliminary data,
Gross Domestic Product in
Albania declined by 3.3%, less
than early estimations.

Albania Economi Growth year 2020
0.0

GDP amounted ALL 1607.9
billion from 1679.2 in year
20109.

WB RER Fall 2020  EBRD REP Sep ALB Government INSTAT March 2021
forecast 2020 forecast forecast preliminary data

Source: INSTAT, March 2021, RER WB, EBRD, MFE
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Economic Growth Performance

After the 3.3% decrease estimated in 2020, based
on INSTAT data, the Albanian economy has begun
2019-1 : to recover.

2019-2

Quarterly Annual Growth in %

Even during the first quarter of 2021, the country's
2019-3 : GDP increased by 5.5%, continuing the growth
2019-4 0. started since the fourth quarter of 2020.

2020-1

The largest contribution to the economic growth of
20202 QIl2021 was given by the activities Energy and
2020-3 2. Water (2.56 p.p) and Construction (1.09 p.p).
2020-4 _ Negatively contributed activities: Professional
Activities and Administrative Services with -0.20
p.p. and Trade, Transport, Accommodation and
Food Service with - 0.14 p.p.

2021-1

-15.00

Source: INSTAT, July 2021
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GDP growth by Sectors and Expenditures

Annual growth by eonomic activity Growth by expenditures in %

X Population Final
Agriculture, forestry and fishing Consume

Industry

Public Administration

Constructiofy, ¢, Consume

Trade; transport; accommeodation
Information and communication ! 4.94 GFCF

Financial and insurance activities
Real estate activities X Exports

Professional, scientific,

Public administration, education, 0. 4 Imports

Arts, entertainment and recreation

-20 -10 0
-20 -10

B 2021-Q1 Growth % [l 2020-QI Growth % W 2021-Q1 W 2020Ql

Source: INSTAT, July 2021
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Contribution to growth

Contibution to growth by economic activity

Agriculture, forestry and fishing

Industry 0.
Construction - IndUStry’

Trade; transport; accommodation and food service activities -0.58" Constru Ctlon d nd

Information and communication . PU bl|C

Financial and insurance activities s e .
Administration
Real estate activities .

Professional, scientific, administrative and support service activities have Contrl bUted
Public administration, education, human health 0. - the mOSt N G DP

Arts, entertainment and recreation activities and other services .” 2 g rowth

-2 -1

[ 2021-QI Contribution in growth p.p [l 2020-Ql Contribution in growth p.p

Source: INSTAT, July 2020



Income per Capita

Gross Domestic Product per capita (USD/capita)

B ALB
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For 2019, Albania's per capita income is estimated at
5,353 USD in current value

5,353%
5,284 $
4,124S$ SRl

2016 2017 2018 2019

Gross Domestic Product per capita (USD/capita): 2019

WB

Euro Area

Source: World Development Indicators, March 2021
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Circulation of Goods in Foreign Trade

During 2020, exports of
goods reached the value of
ALL 272 billion, decreasing
by 9%, compared to a year
ago, and imports of goods
reached the value of ALL 605
billion, decreasing by 7%,
compared to one year ago.

Trade of Goods, billion ALL

B Export Import Trade Balance == Percentage of coverage

The trade deficit reached the
value of ALL 146 billion,
decreasing by 12%,
compared to year 2019.

Source: INSTAT, March 2021
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Exports of Goods

Exports as per products, % of total

Exports continue to

maintain their

l structure during year

2020, where most of

them are and
followed by

Minerals, Fuels,

Electricity and Foods,

Beverages and

l - Tobacco.

0% 25% 50% 75% 100%

B Food, beverages, tobacco [l Minerals, fuels, electricity Chemical and plastic products Leather and leather manufacture
[ Wood manufactures and articles of paper Textile and footwear [ Construction materials and metals
8 Machineries, equipments and spare parts Others

Source: INSTAT, March 2021
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Imports of Goods

Imports as per products, % of total

The structure of
imports of goods
continues to be
dominated by imports
of Machinery,
equipment and spare
parts, Food, Beverages,
Tobacco and Chemical
and Plastic Products.

25% 50% 75% 100%

B Food, beverages, tobacco [ Minerals, fuels, electricity Chemical and plastic products [ Leather and leather manufactures
I Wood manufactures and articles of paper Textile and footwear Construction materials and metals
I Machineries, equipments and spare parts [l Others

Source: INSTAT, March 2021
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\‘ Circulation of Goods in Foreign Trade

During 6MI 2021 exports of
goods reached the value of
ALL 177 billion, increasing by
42%, compared to a year ago
and imports of goods reached
the value of ALL 354 billion,
increasing by 30.6%,
compared to ayear ago.

Trade of Goods, billion ALL

B Export Import Trade Balance == Percentage of coverage

The trade deficit reached the
value of ALL 177 billion,
increasing by 21%, compared
to the same period of 2020.

2015 - 6MI 2016 - 6MI 2017 - 6MI 2018 - 6MI 2019 - 6MI 2020 - 6MI 2021 - 6MI

Source: INSTAT, July 2021
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Service Exports Regional Context

Service exports in Western Balkans, in million USD Service exports in Western Balkans, in million USD: 2020

W Travel services (% of commercial service exports)
M Travel services (% of commercial service imports)

80.0

Even during 2020, Albania continues to rank second in the region in terms of services exports, dominated by Travel with
of total exports. Serbia is the first in the Western Balkans region in terms of service exports

Source: World Development Indicators, July 2021
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Consumer Price Index

Consumer Price Index, YOY %

During first 6M 2021, the average
annual inflation recorded the
value of 1.3%, lower than a year
ago, where Inflation recorded the
value of 1.8%.

J l‘ M“ Based on the graph data, starting
: i ‘ from the end of 2011, the

it

== Annual Inflation == Target Inflation

monthly inflation on an annual
basis has been continuously
below the Bank of Albania's
target of 3%.

Source: INSTAT, July 2021
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Exchange Rate

Exchange Rate
140

During 2020, the average
exchange rate Lek / Euro was
123.8 while Lek / USD was 108.5;

Meanwhile, during 6MI 2021,
both the European currency
EURO and the US dollar have
depreciated against the Albanian
lek.

2017 2018 2019

Exchange Rate Average (leké/EURQ) == Exchange Rate Average (leké/USD)

Source: INSTAT, July 2021



Albania
Investment
Council

Improving Transparency and Investment Climate

Unemployment rate During QI 202 1, the
Male 15+ [l Female 15+ == Total 15+ unemployment rate increased by
0.5 p.p compared to a year earlier.

Referring to INSTAT data in Q1 /
2021, the number of employees
decreased by 25,345 persons
compared to a year ago. There is an
increase in employment in the
public sector by 9,702 persons
compared to 2020 / TI; while
employment in the private sector
(excluding agriculture where there
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021-6MI is a decrease Of 35’340 persons)
increased by only 290 persons.

Source: INSTAT, July 2021
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Gross average monthly wage per employee by economic activities

B 2018

Agriculture, forestry and fishing

Mining and quarrying; manufacturing; electricity, gas,
steam and air conditioning supply; water supply;

Construction

Wholesale and retail trade; repair of motor vehicles and
motorcycles; transportation and storage; accommodation

Information and communication

Financial and insurance activities

Real estate activities; Professional, scientific and technical
activities; administrative and support service activities
Public administration and defence; compulsory social

security; education; human health and social work
Arts, entertainment and recreation, repair of household
goods and other services

2019

20,000

2020

40,000

60,000

80,000

\‘ Average Salary by Sectors (In Lek)

100,000

The highest salaries were recorded in
the sector of "Financial and insurance
activities", followed by "Information and
Communication".

The lowest wages were reported in the
"Agriculture, Forestry and Fishing"
sector.

The largest decline it is noted in
agriculture and financial activities
wages; while the largest increasein
Public administration and Real estate
wages.

Average monthly salary - is the gross
salary that an employee receives for the
work he has done.

Source: INSTAT, March 2021



Albania
Investment
Council

Improving Transparency and Investment Climate

Average Wage and Minimum Wage

The average salary during 2020 was

Average gross monthly wage per employee and approved minimum wage

B Average monthly wage per employee in public sector reported at Wlth clil
I Average monthly wage per employee in private sector Approved minimum wage increase of compa red to a
52,150 Year ago.

The average monthly salary for an
employee in the private sector was
with a decrease of
compared to a year ago;
3027 59813 Meanwhile, the average monthly
75,750 61,023 salary for an employee in the public
AR 63,084 sector was , with an
e 64,330 increase of compared to a year
ago.
The minimum wage remains
unchanged at

TTG70 53,025

73,205 54,000

13667 54,488

10,000 20,000 30,000 40,000 50,000 60,000 70,000

Source: INSTAT, March 2021
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\ Labor Cost for the Western Balkans

Average gross wages in Western Balkans (EURO)

800

The highest average gross
salary in the region is
recorded in Montenegro,
followed by Bosnia and
Herzegovina,

Source: Countries’ statistical offices
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Investments in Albania

Foreign Direct Investment, Public, Private and Foreign Investments in Albania, % of GDP

10.0% Gross Fixed Capital Formation [ Public Investment

20.00%

10.00%

0.00%
2013

Most investments in the economy come from the domestic sector. During 2020, Gross Fixed Capital Formation reached
23.25% of Gross Domestic Product, while public investments were at the level of 5.4% of GDP

Source: INSTAT, MFE
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Investments by Sectors

Investment for all market producers of goods and services Investment for all market producers of goods and services

B Investments providers of services (% total investment)
Investment providers of goods (% of total Investment) Investment (% total Expenditures) 2019 16%

80% 018
2017
2016
2015 7%

2014 56%

25% 50% 5%

Buildings Constructions & instalations [} Machinery & equipment [ Means of transport [l Land
I Other investment

According to the Structural Business Survey, during 2019 private investment increased by 1.5%, and 62.1% of
Investments come from goods providers. Most Investments during 2019, have been investments in Machinery and
Equipment, 27% of the total, maintaining the same trend of the previous year although with a decrease of 6p.p.

Source: INSTAT, Structural Enterprise
Survey, 2019
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\ Foreign Direct Investments

Foreign Direct Investment, EURO million Foreign Direct Investment, EURO million

== FDI Inflow == FDI Stock

© ~ © © ~ o o

Qo
Qlv20
Qo
Qllz2o
Qiva2o
Qllzo
Qiv20

During Ql 2021, FDI inflow has decreased by 1.3% compared to a year ago. Although FDI inflows have been
quite variable according to business cycles, since 2015 the FDI stock in Albania has maintained an upward
trend until QIV 2019 and has started the recovery again during Qll 2020.

During QI 2021, the FDI stock was increases by 14.7% compared to a year ago.

Source: Bank of Albania, July 2021
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\ Foreign Direct Investments

FDI inflows according to country of origine, million EURO FDI flows according to economic activity, million EURO
T12015 T12015
12017 £ Ti2017

T12018 Ti2018

T12019
T12019

Peérshkrimi i treguesit

T12020
T12020

T12021
T12021
-50 0 50 100 150
-25 0 25 50 75 100 125

B ndustria nxjerrése [l Aktivitete financiare dhe té sigurimit
B Hollandé [l Franceé Té tjera pér arsye konfidencialiteti [l| 1tali [l Turqi [ Austri Aktivitete t& pasurive t& paluajtshme [l Aktivitete profesionale, shkencore dhe teknike
B Zvicer B Energjia elektrike, gazi, dhe furnizimi me uj¢ [l Industria p&rpunuese

During Ql 2021, the Netherlands leads the FDI inflow although declining compared to a year ago;

The extractive industry is the most attractive activity for Ql 2021, although it is declining compared to QI 2020.

Source: Bank of Albania, July 2021
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Foreign Direct Investments

FDI flows according to economic activity, million EURO The most attractive
sectors for FDI remain
600

although the latter is
declining starting from
2019.

2015 2016 2017 2018 2019

== Electricity, gas, steam and air conditioning supply == Mining and quarrying Information and communication
== Financial and insurance activities == Manufacturing == Real estate activities Professional, scientific and technical activities
== \Wholesale and retail trade; repair of motor vehicles, motorcycles and personal and household goods Construction

Source: Bank of Albania, March 2021
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FDI Inflows in The Western Balkans

Foreign Direct Investment, net inflows (% of GDP) Al bania rankS Second in
400 the region for FDI with
of GDP.

Serbia leads the region

in terms of FDI inflows

which are as much as
of GDP.

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

== ALB == BIH MNE == MKD == SRB == XKX

Source: World Development Indicators, March 2021
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- FDI Inflows In The Western Balkans

Foreign Direct Investment, net inflow (BoP, million USD) FDI inflows in Serbia

4500 amounted to

4000 for 2019, while in

2500 Albania they reached the
figure of

3000

2500

2000 The country with the least

1500 Youz Yoos FDI inflows in the region is

1000 Kosovo with

500

0
2014 2015 2016

[l SRB W ALB [ MKD [ BIH

Source: World Development Indicators, March
~M\N1
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Enterprise
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Stock and Enterprise Profile Source: National Business Register, INSTAT July 2021

employees
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Active Enterprises by Economic Activity

Active enterprices, end of year Ndérmarrje aktive, fund viti

Agriculture, forestry
and fishing

Trade

Other Services

Accommodation and
food service activities

Industry

Transport and
storage

Construction
Information and
communication
10% 0% 25% 50" 75%
W 2019 W 2020 B Prodhuesit e sherbimeve [l Prodhuesit e té mirave

New enterprices, end of year New Enterprices, end of year

Agriculture, forestry
and fishing

Trade

Other Services

Accommodation
and food service
Industry
Information and
communication
Transport and

storage Source: Structural
Gonstruction Business Statistic,
1o : 0% o ! INSTAT July 2021

W 2019 W 2020 B Producers of Services [l Producers of Goods
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\ Credit to Economy

Total credit iin economy, in million lek

New Credit, January - May 2021
625,000

Other Services

Human health and social work —
4.0%
Education

600,000

575,000 Accommodation and food
9.1Y%
550,000

Transportation and storage

525,000

Construction

21.2%
500,000

Jan 2016
Mar 2016
May 2016
Jul 2016
Sep 2016
Nov 2016
Jan 2017
Mar 2017
May 2017
Jul 2017
Jan 2018
Mar 2018
May 2018
Jul 2018
Sep 2018
Nov 2018
Jan 2019
Mar 2019
Sep 2019
Nov 2019
May 2020
Jul 2020
Sep 2020
Nov 2020
Jan 2021

Wholesale and retail trade

Total credit to the economy reached ALL 618 billion in May 2021 while most of the
new credit went to wholesale and retail trade with 29% of the total.

Source: BoA July 2021
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“ Albania’s Ranking in International Reports and Indices

Corruption Perception Index, Transparency International

Value 2020 Ranking 2020 Value 2019 Ranking 2019
36 104/180 85 106/180

Economic Freedom Index, heritage.org

Value 2021 Ranking 2021 Value 2020 Ranking 2020
65.2 66/180 66.9 57/180

Ease of doing business, World Bank

Value 2020 Ranking 2020
67.7 82/190

World Competitiveness Index, World Economic Forum

Value 2019 Ranking 2019
57.6 81/141

Global Innovation Index

Value 2020 Ranking 2020 Value 2019 Ranking 2019
27.23 83/131 42.42 70/129

Albania's ranking in International Reports and Indices

Value 2018
36

Value 2019
66.5

Value 2019
69.5

Value 2018
58

Value 2018
29.89

Ranking 2018
99/180

Ranking 2019
52/180

Ranking 2019
63/190

Ranking 2018
76/140

Ranking 2018
83/126

Value 2017

38

Value 2018
64.5

Value 2018
68.7

Value 2017

Value 2017

28.86

Ranking 2017
91/180

Ranking 2018
65/180

Ranking 2018
65/190

Ranking 2017
75/137

Ranking 2017
115/127

Source: World Bank, Doing Business Indicators
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W Ease of Doing Business Indicator

Ranking of WB countries, Ease of Doing Business Indicator North Macedonia has
the best ranking in the
region although its
position deteriorated
during the 2020
assessment;

Albania has also

deteriorated its

position during the

2020 assessment,

compared to a year
2 ago.

B vKD [ SRB MNE B XKX

Source: World Bank, Doing Business Indicators
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- Doing Business Indicators

Albania ranking, Doing Business Indicators

2019 W 2020

Startinga  Dealing with Getting Registering Getting credit Paying taxes Trading Enforcing Resolving
business  construction  electricity property across contracts insolvency
permits borders

Albania ranks the lowest in the area of handling construction permits, energy, fiscal procedures and

property registration.
Source: WB, Doing Business
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Competitiveness Indicators

Competitiveness indicators, Albania ranking During 2019, the
B 2012 B 2018 Infrastructure and
Financial System
indicators have
improved; while the
Institutions,
Business Dynamism
and Innovation
indicators have
deteriorated.

Source: www.heritage.com
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- Economic Freedom

Economic Freedom Trend, Albania INSERIEN LS in the WOF|C|,
== == Economic Freedom Index == World Ranking Iosing nine pOSitiOl’]S from last
year; Regionally, Albania ranks
out of 44 European
countries.

The country stands below the
European average ( ) but is
above the world average ( ).

Source: www.heritage.com
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Indicators of Economic Freedom

Freedom Indicators Government &

W one W 20 2020 W 2018 W 2019 2020 W 2021
20 2

Property rights Government Integrity Judicial Effectivness

Tax Burden Government Size Fiscal Health

Regulatory E Open Markets

W 2018 W 2019 2020 MW 2021 W 2018 W 2019 2020 [ 2021

Business Freedom Labour Freedom Monetary Freedom Trade Freedom Investment Freedom Financial Freedom

Source: www.heritage.com



w Global Innovation Index

2015 2016 2017 2018 2019 2020
SRB 70 65 58 56 57 53
MNE 40 46 Y 55 45 49
MKD 55 62 63 84 59 57
ALB 112 71 115 83 70 83
BIH 122 104 86 68 71 74

iIC

Improving Transparency and Investment Climate
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Albaniaranks 83rd in the Global Innovation Index for year 2021, last in the region; Montenegro leads the
region in Innovation according to the last Gll report

Source: Global Innovation Index
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About Investment Council in Albania

The Investment Council facilitates the development of mutual trust between the business community and
the government in Albania and contributes to an incremental institutionalization of effective policy dialogue.
It contributes to the national reform and economic transition process by enhancing institutions, laws and
policies that promote market functioning and efficiency.

Secretariat of Albania Investment Council — Team
The work of the Investment Council is supported by the Secretariat, an independent body of professionals selected and
contracted by the EBRD to directly engage with the business community.

Dr. Diana Leka (Angoni)  Elvis Zerva Elida Fara Xaira Shurdha Elisa Lula
Head of Secretariat Legal & Regulatory Expert Economic Expert Liaison and Monitoring Expert — Administrative and Communications Officer
lekad@investment.com.al zevae@invesiment.com.al  farae@investment.com.al  shurdhax@investment.com.al lulae@investment.com.al

Published by the Investment Council Secretariat (ICS), Déshmorét e Kombit, Tirang, Shqipéri
info@investment.com.al / www.investment.com.al / ICS is responsible for the content of this publication.

(# Albania Investment Council [¥] ALInvestCouncil [in] Albania Investment Council

Schweizerische Eidgenossenschaft
Confédération suisse
Confederazione Svizzera
Confederaziun svizra

European Bank

for Reconstruction and Development State Secretariat for Economic Affairs SECO

Investment Council is supported by the Ministry of Finance and Economy, the Furopean Bank for Reconstruction
and Development (EBRD) and the Swiss State Secretariat for Economic Affairs (SECO)



